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A. Pro axternal debt Raliaf and Economic Growth

SN Author Veaar Titls Meathod Fasult
What did 18 billion dollar
1 18 2011 | achiewe? The 2005 debt Dascriptive | Debtraliafhas a positive influance onMigeria sconomic growth.
ralief to Nigeria
Ebt Fnrgu;_.‘ene{;: a.uitt:: Econometric | Debt overhang problam of Migaria had beenallaviatad bythe dabt
2 11 2010 \I,P“? "“E - _\; linsar ralisfpackags but the debtservice relisf did notpositively nfnance
- @EEI::_ ,CD]ESDE'&\'_' ragrassion sconomic growth
Dizbt Raliaf Incentives in eenaral Low-income countrias {L.ICs) included in HIPC marginally
3 g 2009 Highly Indsbtad Poor mathod of performad better on theaverass in investmeant, health cars, gross
- Countriss (HIPC): An moment secondaryeducation snrollment, and GDP percapita growth than
Empirical Assessmant {GLIM non-HIPCs.
Dbt ralief reduced monay for debt servicing, domeastic dabt with
Derivi i . e strong social policy to radues poverty. Mora fres anti-ratroviral
4 19 2009 | b %‘fg&md‘?btum 15, D;lai Desigh\.e dres (ARVs), madical attantion in tha mrml araas frea adueation at
- c::: . f‘zﬁu ‘_,;:*D"_;l ¢ | comemateie | Primary school levelsin 2006, rasllecatedto education, helth and
P social welfars investmants. But empirical improvements in
sconomic performance.
Diebt ralisf like otherfoms ofdevelopment financs is subject to
Dbt Baliaf: The Descrintive diminishing ratoms and providas ineantives for private invastmant.
5 20 2006 | development and poverty P ¢ But admittad tha scals of this affect is difficult to pin down. High
impact assessmen uncartainty candampsnany positiva investment rasponsa from
debt relisf par sa.
Extarnal public debt, Proposad two-third reductionin the external debt o fHIPCs would
& 1 2005 agonomic prowth, and simulation ineraasa theirparcapita GDP prowth rate, on avarage, by sbout
- - welfara gains from debt analysis 1 6% points, direet and indiract affects of dabt ralisf on growth and
reliaf for HIPCs a substantial walfars gain for dabtor countrias
Diabt ralief only provideda small part of the amounts needad to
. o attain the Millennivm Devalopmant Goals (MTHs). Extemal debt
- . 2004 R[::ht ielﬁgmipn\}::td} raliaf eould have amuch more direct impact if 0ECD spvemments
: - - e DI?]jP{:D"'TE_ 2 support povarty raduction objectives throush a rapid accaleration
- and enforcemsnt of corpomte socialresponsibility initistives and
prudant use of availabls resources.
. fisld research
8 23 2003 Reml]z.:lineffl?ggu T;;;DEH and desk Dabt relief has some bensfits in some countries studied
~ studias
B. Anti-External Debt Ralisf and Economic Growth
SN Auwthor | Year Title Method Result
1 24 3011 Fnre;%u E,l:d'a:f:ltnﬁiuii:nd Daseriptive | Debtralisf prowidas somea rasoures for imvastrmant in Africa buthas
- - p‘rnhlems and prﬁspect.s analysis little or oo evidance to sugesst that such an outcome is automatic
External Debt and Growth: Debt relief revealed that reductions in extsmal debt ars not
- . 2010 An Empirical Invastization erovwth mods associated with significant improvemesnts in sconomic
- - - and Ex-Post Evaluation of | = performance. However, when them are positive affects, they are
Diabt Raliaf likaly to bz conditional on a sound institntional framawork
Dazcriptive Diebt raliaf is only weakly associated with subssquent
3 15 2009 Dbt Falisf Effactivaness ad and improvamants in aconomic parformanca. But debt raliaf corralates
- = Institntion Building Multivariata | with inereasine domastic dabt in HIPCs. This undarminas tha
Anslysis positive achisvement in raducing extamal dabt serviea.
4 4 3009 Bemﬁiﬁgt I?IE]E:;BEEH i OL3 Extarnal dabt ralizferanted doss not havaths potantials to drive
- neG_me: of Af COROTEC | mathodelomy economic srowth in these countries.
On the Sustainability of GED;':_:}' of Faducing the debtratio, debt cancellation ra-creates mora spacafor
3 26 2009 | External Debt: Is Dabt Ralisf Spctai ?l:nltt debt accumulation ina consistant way if deliberate measuras ars
Enough? D —— not in place to sustain the sxternal debt situation.
(GDS)
crowth modd Findings from 1989 to 2004 wer notsupportive of external dabt
DebtRalisf Inve ntand | and raliaf menlting to sconomic prowth reparding neither the ineantive
[ 5 2008 G—r - L t;:! ¢ machanism nor the resourcamachanism  Basad on asample of 61
L m::::sndeln dewaloping conmtries, the study showsad that dabt reliaf did not
affact erowth dirsctly or through capital investment.
- . Dizbt ralief and debt sarvice oblizations baing cancallad wers
Will Debt Falief Make = =
Diffarencs? ]:1 act am.; themsalves relatively insisnificant. For exampls, in 2004 the
- 16 2006 Ex ec,iati.nnslzll:ufthe Descrintive averags African country in thaprogrampaid $19 million in dabt
: - Multip]ateml Dbt Raliaf P servica to the World Bank but racaived 10timsas that amount in
Initiative: naw Bank credits andmore than 50 times, as much in total aid
! grant raceived.
5 an 1005 Can Debt Balisf Buy erovth modsl Hz found that cnan average, dabt ralisfhas no affzct on growth
- = Crrowth? = ratas of devaloping countrizs {(both HIPCs and non-HIPC).
Empirical rasults revealsd that for avery | percentags point of
Growth GDP ineraase in dabt servica, public investmsant daclinas by shout
calculating the Benafits of Modal and 0.2 percent of GDP. The modest size of this coefficient is
Di=bt Raliaf How cutting the Gne 1 somawhat susprising and indicates thathigh debt burdans hava not
9 7 2004 | External Debt Burden can Mathod of had a very large affact on public investment in low-income
Boost Growth in Lovw-Incoms M t countrizs. Thess results suggsst that debt relisf onits owncannot
Countrizs {£E%5 lzad to lares incraasss inpublic investment. In most cases, it lsads
’ zither to graater public consumption, or lower taxas to higher
private consumption.
Multinle His praliminaryeross-sassion revealad that debt raliaf to LICs
Dbt Raliaf, Additionally, P neither erowd out other non-dabt ralisf-ralated aid flows to the
10 28 2003 and Aid Allocation in tegrassion debtors concemad nor craates significant pool of resources for

Low-Incomes Countriss,

thase countriss. Neverthelsss, he admittad it been too sarly to
assess the resourcs implications of the enhancad HIPC Initiative.
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